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Note:

This summary of Petroleum Legislation
is designed to provide general inform-
ation only. Interested -yersons are
advised to contact the appropriate
Department of Mines of the various
States or Territories concerned for
detailed information. The addresses
of the various Departments are included.



General Notes on Petroleum Legislation in
Australia.

In Australia and its Territories, all petroleum on
or below the land is and shall be deemed always to have been the
property of the Crown. Ownership of freehold land does not carry
with it any rights to prospect for 2 or to produce petroleum.

A landowner, by virtue of the fact of being a land-
owner, is not entitled to any portion of the proceeds or profits
that may be made from any petroleum, which includes natural gas,
discovered on his property. A landowner may not refuse access to
his property for the purposes of petroleum exploration by any
company or individual authorised to carry out exploration within
a tenement covering the area.

A landowner may claim compensation for damage to
property, crops, water supplies etc., caused by petroleum
exploration activities. Provision is also made for compensation
or reimbursement for loss in respect of the use of land oceapied.

Full control of petroleum exploration development
rights and conditions of tenure of tenements (permit, license or
lease) is vested in the Government or Administration of each State
or Territory. No company or person is permitted to carry out any
phase of petroleum exploration or development without the necessary
Government authorisation.

The names given to the different types of tenements
varies from State to State and Territory to Territory. In general
there are three basic types of tenement

Permit for surface surveys
Licence for exploration drilling
Lease^for commercial production.

The conditions of tenure, work requirements, bonds,
rents, size applicable to tenements for each State or Territory are
summarised in the attached tabulation. However, as amending
legislation may be effected at any time by the administration
concerned, any person or company is advised to contact the appropriate
Department of Mines for up-to-date information.

The Commonwealth Government (Federal) does not itself
issue petroleum tenements except within the Territories. Its position
vis-a-vis the various State Governments in respect of petroleum
legislation is similar to that of the Dominion and Provincial
Governments in Canada.

The Commonwealth Government, in conjunction with the
States, is preparing draft legislation to cover exploration in off-
shore areas, both on the territorial sea bed and on the outer
continental shelf. Administration of the scheme will be in the hands
of the States. Joint Commonwealth-State approval will be necessary
in the granting of tenements because of the Commonwealth Government's
responsibilities in respect of external affairs, navigation,
defence and customs.



South Australia—
The Director of Mines,
Department of Mines,
169 Rundle Street,
ADELAIDE. SOUTH AUSTRALIA

Phones Adelaide 23-0461
Telegs "Domex" Adelaide

Western Australia

The Under Secretary for Mines,
Mines Department,
Central Government Buildings,
PERTH.  WESTERN AUSTRALIA

Phones Perth 23-0151

Addresses  - Government Departments.

Commonwealth Government Federal)

The Secretary,
Department of National Development,
Administrative Building,
PARKES.^A.C.T.

Phone: Canberra 61-9111
Teleg: "Natdev" Canberra.

The Director,
Bureau of Mineral Resources,

Geology & Geophysics,
P.O. Box 378 ,
CANBERRA.^CITY A.C.T.

Phone: Until April 30th
Canberra 4-4261
After May 1st
Canberra 49-9111

Teleg: "Buromin" Canberra.

States & Territories

gE2ensland 

The Under Secretary,
Department of Mines,
Mineral House,
2 Edward Street,
BRISBANE._aUEMLAND

Phone: Brisbane 33-9011

Victoria 

The Secretary for Mines,
Department of Mines,
Treasury Place,
MELBOURNE. VICTORIA 

Phone: Melbourne 63-0321

New South Wales 

The Under Secretary,
Department of Mines,
11 Loftus Street,
SYDNEY. NEW SOUTH WALES 

Phones Sydney 27-7361

Tasmania 

The Director of Mines,
Department of Mines,
G.P.O. Box 124B,
HOBART. TASMANIA•••••■■•

Phones Hobart 2-4041

Northern Territory

The Director of Mines,
Northern Territory Administration,
P.O. Box 231,
DARWIN. NORTHERN TERRITORY 

Phone: Darwin 489
Telega "Direcmin" Darwin

Territory of Papua-New Guinea

The Director,
Department of Land, Surveys &

Mines,
KONEDOBU. PAPUA 

Phone: Konedobu 4271
Telegs "Lands" Konedobu.



No. of

Permits

No limitNo limit. One

OEL may be grant-

ed over two or

more areas.

To be fixed by the^No limit

Minister

No limit onnumber held. Max

aggregate area may exceed

10,000 sq. mi. with the approval

of the Governor-General.

No limit^No limit

£1,000 (min.)Cod^£2,000 usual

(Deposit)^(0,000 min)

0,000 (min.) with^Sufficient^£1,000 (min.)^0,000 by st.r;:ties^0,000 (min.) surety approved

a surety approved^security to^ by Administrator.

by Minister,^protect interest

of private land

holders.

000
None El permit

preparation fee.
Fee^None 10/- per sq. mi.^£25

for first 25

sq. mi. and 1/-

for each addit-

ional sq. mi.

£100^ £100

3.

A. PERMIT STAGE

Petroleum Explor-^Exploration

ation Permit^Licence

Max-5,000 sq. mi.^Max & min.

Min-1,000 sq. mi.^subject to

Minister may^Minister's

approve lesser^discretion

area

South Australia Wester' Australia Northern Territory Papua-New

Guinea

Oi^E'qiioration Permit to Ex;:lore Permit Permit

LicJwJe

Max-rie Max-None Max-10,000 sq. mi.^Min-None

Min-1.300 sq.^mi. Min-1,000^';,,,„^mi.

Permit^Authority to^Petroleum Exploration

Name^Prospect^ Licence

Area^Max.^min. both^Max-5,000 sq.mi.

subject to Minister's^Min-1,000 sq.mi.

discretion

-

Term^To be fixed by the^2 years. Extensions of^2 years.^Determined by^5 years. Exten-^2 years. Extension^1 year extensions of 'JO° 3

Minister.^1 year at Ministerial^Extensions of 1^Minister.^sion of 5 years^of 1 year each at^years each, but aggregate permit

discretion.^year, provided^ unless otherwise^Ministerial discretion^term must not exceed 10 years.

Minister has been^ agreed.

given good reasons.

State-or^Queensland^New South Wales^Victoria^Tasmania

Territory



State or^Qheensland

Territory

New SOO th Wales VI-aerie TaSmanra--^• South Australia Western Australia Northern Territory Papua-

New Guinea

Rent Payable in advance -

the amount to be

fixed by the Minister,

3d. per sq. mile

usual

2/- per sq. nile p.a. 2/- per sq. mile p.a. As the Minister

may determine

I'. per 1,000 sq.

, p.a. If fee

;..:ss than E50

. not more

. F500 p.a.

None None^None

         

Royalty

 

40

      

Work

Obligations

The Authority entitles

the holder to the excl-

usive right to carry

out search for oil in

the area covered by

that Authority. liork

obligations are to be

determined by the

Minister.

Permittee must forward

for approval within

3 months, programme

of exploration which

may include scout drill-

ing. This programme

may be modified at any

time by Minister's con-

sent or direction;

quarterly reports, maps

etc. required.

Within 3 months

commence a re-

connaissance,

aerial, geolog-

ical or geo-

physical survey.

Submit quarterly

reports and maps.

Keep records and

samples. Drilling

only on Minister's

consent.

Geological

geophysical or

aerial surveys

to satisfaction

of Minister.

Furnish reports

and keep record

of operations.

Drilling may be

uhdertaken.

Within 6 months

start surface

geological work.

Other require-

mens may be added

to the above. Sub-

mit quarterly re-

ports and maps to

The Minister.

To the satisfaction

of the Minister.

Scout drilling only

allowed. Within 3

months start reconn-

aissance geo-

logical Cr e-.:ephysical

survey., quart-

erly rep..r,,, Kips and

samples. C.c., 4,2...! not

drill a Al without

the cort cc the Minister

Within 6 months start recon-

naissance survey by competent

geologist or geophysicist and

carry it out to satisfaction

of the Administrator; submit

quarterly reports, keep logs,

samples etc., If oil or gas

discovered in a well, the

permittee may be required to

prove quantity and quality.

•••••■■

        

Credits Not provided for Not provided for Not provided for Not provided for^Not provided for Not prw:,j,, Not provided for in the ord-

inance, but aggregation of

expenditure may be approved

by the Administrator,

Grouping
^

Not provided for
^

Not provided for
^

Not provided for^Not provided for
^

No! provided for
^

Not providec!
^

Not provided for

Preferential

rights to

licence and

obligation

to take up

lease.

If payable oil discovered

Minister may require the-

permittee to take - uo

leases.

May not dispose

of petroleum but

permittee has a

preferential

right to OPL or

OML of any part

of OEL.

Permittee who carried
^

Preferential

out his obligations
^

right to apply

and duties has pref.
^for a lease of

rights to PPL for one
^

such area as the

or more parts of the
^

Minister may

permit. If oil disc-
^

determine.

overed, Minister may

require the permittee to take
up Pet. Mineral Leases.

The Ministtx may grant

or cause to be granted

to the permittee who

has carried out his

work obligations to

the Minister's satis-

faction, one or more

Licences to Prospect

Permittee who carried out his

obligations and duties has

preferential right to a

licence of any part of Permit.

May not dispose of any pet-

roleum from land comprising

the Permit until a lease

granted.



5.

B.^LICENCE STAGE 

State or

Territory

Queensland New South Wales Victoria Tasmania South Australia Western Australia

Licence

Name

Prospecting Pet-

roleum Permit

Petroleum Pro.ipecting

Licence

Petroleum Prospect-

ing Licence

Coal and Oil

Licence

Oil^Prospecting

Licence

Licence to Prospect

Area Max-200 sq. ml;

Min-None

Max-200 sq.^mi.

Min-8 sq.^mi.

Max-200 sq.^mi.

Min-None

Max 3,200

acres

Max-200 sq.^mi.

Min-3 sq.^mi.

Max-200 sq.^mi.

Min-8 sq.^mi.

Northern Territory Papua-

New Guinea

Licence
^

Licence

Max-2,500 sq. mi.
^Max-2,500

or^the permit
^

sq. mi.

area whichever is
^

Min-50 sq.

the lesser. Min-^mi.

50 sq. mi.

No. of

Licences

No limit in any

of 3 Divisions

(fixed by 20th

and 24th para-

llels lat.) but

max. of 5 permits

and leases when

more than 5 permits

and leases are

held in any

other Division

of the State.

No limit

specified

No limit One only No limit No limit No limit as to

number spenified

but aggregate area

of licences may not

exceed 2,500 sq. mi

or i the area of

the Permit which-

ever is the lesser

No limit as

to number

specified,

but aggregate

area of

licences

may not ex-

ceod 5,000

sq. mi. or

the area

of the Permit

whiohever is

the lesser.

Term

Survey

2 years. 2 ext-

ensions of 2

year each.

Boundaries to be

marked within 90

days of commeice-

ment (Sect. 19)

4 years max.

Extensions of up

to 1 year each at

Minister's discretion.

4 years max,

one year's ext-

ension may be

again extended

for further periods

of one year.

Max. 2 years

may be re-

newed for

further one

year.

5 years max.

Renewal poss-

ible for same

period as
initial grant.

2 years for

licences granted

after 1.1.55 3

extensions of 1
year each may be

granted by Minister.

2 ■,ea!s ; max 6

extersis of up

to 1 year each

2 years,

max. 6 ext-

ension of up

to 1 year

each, except

with approval

of the

Governor-

General.



£1,000 (min.)

Victoria

6.

Tasmania

Nil

£25 applicable

towards rent if

licence granted

E25,000 (max.)^t25,000 (max)

E5,000 (min.)^may cover
with sureties.^several lic-

ences £5,000

(min) with

sureties.

£20 plus E25^£20 plus E25

applicable to^applicable to

1st year's rent^1st year's

if Licence grant- rent if Licence

ed otherwise^granted- other

refunded^wise refunded.

Bond
^

E1,000 (min.)
^

£1,000 (min.)

State or^Queensland- -
^

New South Wales -

Territory

SouttrAustral^-^Western- Australi a - Northern Territory Papua-New

Guinea

0,000 (min.) with
^

£1,000 (min.) with

surety approved by
^

surety approved by

Minister.
^Minister.

Fee
^

5/- per square mile
^

None

refunded if no

permit granted

credited to rent

If permit granted

El filing fee.
^£25
^

None

Rent 5/- square mile

per annum.

ET per square mile

per annum

5/- per square

mile per annum

but min. E25 p.e.

paid half-yearly

in advance.

2d. per acre

per annum for

two years and

1 d. per acre

for third year.

Initial term-5/-

per sq. mile pa.

(min 02.10.0)

Renewals 10/- per

sq. mile pa.(E25

min.) All payable

in advance.

1st year-5/-

sq. mi. (max.

£12.10.0) Every

subsequent year

10/- per sq. mi.

p.a. (max £25)

1/- per sq. mi.^1/. per sq. mi.

for 1st year^for 1st year

increasing by^Increasing by

1/- every year to 1/. every year

5th year irziusive to 5th year

5/- per scl , mi.^inclusive.

for 5th year incr- 5/- per sq. mi.

easrig by 5/- every for 5th year

year tt, Eh year^increasing by

inriusivc.^5/. every year

to 8th year

inclusive.

Royalty 10Z of wellhead value

of petroleum produced

in Permit area.

Same rate as for
Petroleum Mining

Leases. (10X of

gross value at well

head.

Payable at same^Cannot dispose

rate as if lessee^of oil until a

was holding Petrol-^lease is granted

eum Mineral Lease.

(104 of gross value

of petroleum produced)

Lease must be applied

for if petroleum is

disocovered in commercial
quantities.

Cannot dispose of

petroleum until

an Oil Mining

Licence has been

granted.

Production prohib-

ited without a

lease.

Cannot dispy3a of Cannot dispose of

producthin until^of production

Lease is granted. until Lease Is

granted with-

out special

permission

                   



Within 4 months start
geological or geological
and geophysical survey,
and furnish proof to
the Minister, within
6 months that this has
been done. Permittee
shall carry aut scout-
drilling when directed
by Minister. Furnish
Minister periodically
with reports,logs and
other data regarding
work carried out.
Within 12 months start
drilling and within 2
years drill at least
1 well 2,000 feet min.
depth or wells with a
min. aggregate uepth
of 2,000 feet.

Requirements same as
that for Victoria,
except Licencee required
to start drilling oper-
ations within 6 months

Work
Obligations

7 .
66

State or
^

Queensland
^

New South Wales
^

Victoria
^

Tasmania^South Australia
^

Western Australia
^

Northern Territory Papua-New
Territory
^

Guinea

Within 6 months
start geological
survey & carry it
out thereaftc.
Keep records o;
operation, samles
etc. Forward
monthly reports
to Minister. May
not drill at all
without consent
in writing by
Minister "which
consent shall not
be unreasonably
withheld".

Licences required with- Commence^Scheme of prospect-
in 3 months to submit^prospecting^ing approved by
proposed scheme of pros- within 90^Minister. Carry
pecting providing for a days and^out detailed survey
detailed geological or^submit monthly^by or under super-
other survey and details reports giving^vision of a geol-
of same; including drill- full particulars ogist to Minister's
ing showing time inter-^of all drilling^satisfaction.
vals and sums of money^and other work.^Examination of
to be spent. Licencee^All discoveries^samples and fossils.
is required to provide^must be report-^Retain same, submit
for regular mineralog-^ed to the^quarterly reports,
ical and palaentological Minister forth-^submit geological
examinations of samples. with.^map. If petroleum
Minister may approve,^ discovered in a
reject or modify the^ licencee may be
scheme. Licencee requir-^ directed by Minister
ed to retain samples and^ to prove quality and
cores for at least 12^ quantity of petroleum.
months, Submit detailed
quarterly reports, maps
and expenditure. If pet-
roleum discovered Minister
may direct Licencee to
prove queliiy and quantity
of petroleum and may
require licencee to apply
for a lease of specified area.

Carry out detailed
^

Carry out detailed
survey by geologist

^
suNey • rj:301-

nr under 1.1s super-^or una. his
'make scie-^supervision.

ntific e.lamination
^

Make scientific
of samples, etc.^ex-uoion of
Retain suples,^sil;biri!; s)ecimens..
specimens etc <.^,tc, Retain
Submit guIrter:y^sm„31espspecimens
progres5 reports,^Submit quarterly
After comOetv.)a^progress report.
of survey, si.!:)plt

^
After '.'ompletion

detailed repert3^of sur-ioy, submit
and supporting

^taIed reports
evidence and data;^supporting
a geological fi,ap

^evIdence and data,

to a minimum
^a geological map

- 1:25,000 report on^a minimum scale
results of examin-^i:50,COU; report
ation of ,3i-JC:mo:;;,^on results of

In :ILI a,,eat *ha examination of
disov,ry of p;tr: - 1- specimens. In
eum IT a nil:ill h L event of the
licenc3^,J):F.y of pet-

may be i-equire'l a^rolaum in a well

Prove quiity^inthe licence

quarry ef^area-Lioencee may

eum.^ be required to
prove quality and
c.:u-Altity of pet.

-
Not provided for
in the Ordinance
but aggregation
of expenditure
may be approved
by Administrator.

Credits^Not provided for Not provided for Not provided for^Not provided for^Not provided for Not provided for Not provided for in
the Ordinance but
aggregation of exp-
enditure may be
approved by Admin-
istrator.



Two or more

leases may be

consolidated

at discretion

of Minister.

No limit. One

OML may cover

two or more

areas.

No Limit but total not

to exceed 50;./. of area

of a licence granted

after 1.1.55.

No limit prw dad

aggregate are:

does not exceed

500 sq. mi.

No limit pro-

vided aggregate

area of leases

does not exceed

500 sq. mi. or

the area of

the licence,

whichever is the

lesser.

8.

C. LEASE STAGE

State or^Queensland

Territory

LeaSe^Petroleum Lease

Name

Petroleum Mining Lease^Petroleum Mineral

'Lease

•
Tasmania

Oil Lease

South Australia^Western Australia Northern Territory Papua-New

Guinea
New South Wales
^

Victoria

Oil Mining Licence^Lease
^

lease
^

Lease

Area^One-half the per-

mit area. Max 100

sq. miles

Max. 100 sq. miles

Min. 4 sq. miles

Max. 100 sq. mi. As the Minister

may determine.

Not more than 100

sq. miles or less

than 4.

Not more than one-

half area of Licence

to Prospect if

licence granted after

1.1.55 Max. 100 sq.

Min. 4 sq. miles.

6

Pa!„

503^mi.

-fto^ria of 0-! ,2

li , ace whia,aver

is the lesser, r..1.

10 sq,

(Granted only

to licencees or

permittees) Max.

500 . sq. mi. Min.

10 sq. mi.

Number of
^

Land that is not

Leases
^continuous may be

included in one

lease under special

circumstances.

State is divide]

into three zones.

A lessee may not

hold more than

five leases and

permits in any one-

'one when he holds

More than five in

any other zone.

Unitizati .oh^Permitted subject

to approval by

Minister.

Not specified

(Ministerts

discretion)

Allowed at Minister's

discretion, Minister

may require that oil-

field be unit develop-

ed

Not specified

(Minister's

discretion)

Minister may require

operations to be

joined so as to

permit unit develop-

ment of an oilfield.

Admini:=iror uay require that a

scheme^covers several leases

and^acceptable to him be

made effective for the unit develop-

ment of any oilfield.

Not provided for Minister may alter

areas of licence

or require that

two or more lic-

ences join their

holdings to permit

unit development of

an oilfield.

Not provided for



Right to produce
petroleum. A bond
of 0000 is required
with application.
Minister may require
that production be
-refined in.Vittoria

or elsewhere in
.Australia. -Mining
for gold and other
minerals may be
allowed on lease

Right to mine
and dispose of
oil 8 associated
helium gas.
Drilling to start
within 6 months
Drilling 8 prod-

uction operations
to develop oil-
field according
to good practice.

Right to conduct
(Al mining
operations.
Helium remains
the property of
the Croon.
Drilling to
commence within
6 mpnths.

Right to produce
petroleum. Minister
may direct that
production be disposed
of only for consumpt-
ion in Australia.
Trilling to commence
within 6 months.

   

9.

Tasmania

  

State or^Queensland

Territory

New South Wales Victoria South Australia Western Australia Northern Territory Papua-New
Guinea

Obligations
8 privileges.

Rent

Surrendered
area

On grant of lease of^Reverts to Crown

portion of landcovered
by licence, remaining
area covered by licence
till the licence termin-
atier; it then reverts

to Con.

Exclusive right to
produce and dispose
of petroleum. Mining
for gold and other
minerals may be
allowed by Minister.

May not drill within
200 ft. of another
lease or permit. Helium
remains property of the
Crown. Drilling to comm-
ence within 3 months.
Area may be required to
be surveyed at expanse
of applicant. A bond of
£5000 is required with
application.

£10 per square mile
p.a. deductable from
royalty.

Upon granting of lease

of part of land covered
by a permit the remain-
der shall remain covered
by permit until expirat-
ion of twelve months from
date of lease first
granted to permittee,
notwithstanding that
period* of permit may
have expired, and
during such period

Right to produce
petroleum. Must
commence drilling
operations within
six months.

00 per square mile
p.a. deductable from
myalty.

The holder of a licence
who discovers petroleum
must apply for a lease
then directei to do so

by the jfl A

lease may be yrv:ted to
other than the holder of

a licence.

£10 per square^110 per square mile

mile pa. deduct-^p.a. deductable from

able from royalty royalty.

Holder of Oil^Excluded area

Prospecting Lic-^reverts to Crown

ence has prefer-^immediately.

ential right to
Oil Mining Licence
witiin his OPL. It
may be granted over
land adjacent to an
OPL held by the
applicant.

Drilling to commence within six
months. Exclusivc right to produce
and dispose of petroleum. A bond
of £10.000 to be furnished with
the application,^Initial leases

granted only to^ic.1-2cr of a
licence. If more 'Oar, one lease
is applied for, bond requirement
may be waived.

£15 per sq. mi. for first 5 years.
E30 per sq. mi. for next 5 years.
E50 per sq. mi. therefore may be
reduced if circumstances warrant.
Rent is deductable from royalty.

Excluded land may be held under
licence. Area of land under licence
may be increased by the acreage of
any lease granted.

£10 per square mile
^

Each case to be

p.a. deductable from
^

determined by

royalty.
^Minister.



    

10.

Tasmania

            

State or^Queensland

. TerritOty

New South Wales Victoria South Australia^Western Australia Northern Territory^Papua-New

Guinea

Surrendeted

area (cont.)

permittee shall be

entitled to preferential

right to lease of remain-

der or any portion of such

remainder of land covered

by permit. If after

expiration of such

period of twelve months

period of permit has

not expired, so much of

land as has not been

acquired under lease or

leases by permittee shall

remain covered Ey permit

until termination of permit.

Term
21 years; renewable for 21 year

period.21 years renewable

for 21 year term

20 years first

term; renewable for

20 year periods.

15 years first

term; renewable for

15 yew periods.

Max. 21 renewable 21 years first
^

21 years first term

at Minister's^term; renewable
^renewed at Minister's

discretion^for further 21years discretion.

Royalty^101 of wellhead^10% of gross value^10% of gross value

value of all petroleum^at wellhead.^of petroleum produced

10% of gross value 10% of selling

at wellhead after value of all pet-

first 50,000^roleum produced.

gallons.

Fixed by Minister

between 5 and 15%

of gross value of

petroleum production.

10/. of gross value at the wellhead

      

NOTES: 1. All States and Territories have provisions requiring the operating company to safeguard against wasteful and dangerous practices and provisions fur

reservoir development in acc.ordance with good oineld pract1ce.

2. All States exempt from^•Naduc:ion whiO^used on the lease, unavoidably lost or returned to the reservoir.

3. Generally speaking thee^PO T.oyal:v under a polnAeal lease or equivalent on (a) any oil o 
gas that is unavoidably lost or returned to its

natural reservoir (b) any oil or gas used on the lease for approved purposes and (c) any roynliy on oil paid in Queensland in these circumstances or gas not sold.

L I"
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