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GOVERNMENT REVENUE FROM OIL & GAS 

H. S. Taylor- Rogers 

Bureau of Mineral Resources 

Revenue from petroleum production in Australia is collected 

by both the Commonwealth and State Governments; the major 

portion in the form of company tax, income tax, customs and 

excise duty etc. goes to the Commonwealth Government while 

royalty on production, fees and rentals for titles etc. are 

paid to the State Government concerned. 

Company tax is payable by all organizations, both local 

and foreign, at the flat rate of 47.5 percent on taxable income, 

that is, the income profit that is derived after all allowable 

deductions and allowances have been made. 

Excise duty is levied on most refined products, both on those 

which are refined within Australia and on imported products. The 

rates vary according to the product and are summarized as 

follows :-

Aviation Gasoline 14.57 cents per gallon 

Motor Spirit (all grade) 17.3 cents per gallon 

Aviation Turbine Fuel 12.9 cents per gallon 

Diesel Fuel (Road Haulage) 17.5 cents per gallon 

There is no tax on Lighting Kerosine or on Lubricating oils. 

The States of Australia derive income from royalty which is 

paid on petroleum produced. For production from QPshore fields, 
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royalty is payable at the rate of 10 percent of the well head 

value. For production from offshore fields~ the royalty rate can 

vary from 10 percent to 12~ percent of the well head value, 

depending on whether the production is obtained from a primary 

or secondary production licence. 

Royalty on production from a primary production licence 

is payable at 10 percent of well head value, and is divided between 

the Commonwealth and the State in the ratio of 40:60. 

Production from a secondary production licence is subject 

to an overriding royalty of between 1 percent and 2~ percent; 

in this case the royalty paid to the Commonwealth remains the 

same but the additional override is paid to the State. 

Fees are payable to all States when applications for 

petroleum titles are lodged; these are retained when an application 

for an onshore title is approved but only a small proportion is 

retained if the application for an offshore title is unsuccessful. 

Rentals are payable on the area of the title head and these 

are set out in the following Table. In addition to the items shown 

in this table, numerous "ad hoc" charges are payable, such as 

stamp duty on the transfer of a title, search and survey fees, 

fees for renewals of title, etc., but as these are irregular in 

occurrence, they have not been included here. 
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PERMIT In'AGE 

N ... SoutIa WIlles ~D81aDd TIUI_ Nortberu Papua Clffabon 
Victoria 

Nature of Fee Western South TerritorT New (lulnea 

Austra11a Australia 

~ 20e per IIQ. mUe FUed by MlDlater $12.80 per oq. mile '200 $200 $1,000 

AppllcalloD Fee $1 ,000 $100 
MInlllterlal Mia. $2,000 Ml.Ii.. $2,000 $3,000 

Mia. $2,000 MID. $2,000 MID. $2,000 
Boud (Security) $3,000 MIn. $2,000 D!aeretlDD. 

201! per IIQ. mUe ZO'! per IIQ. mUe Fl:l:ed by MlDlater $1 per IIQ. mile for NOIIII Nooe $5 per bloell: per annum 

Annua1 Rent None 1st 2yrs - $'10 p ••• m. first 25 oq. mIa: lOt! Min. $1,000 
balance of larm - $30 p .•. n. per sq. m1 tbereatter 
1st Renewal - $40 p •• . m. 
2ad - $50 p .•• m. 
!rd - $80 p ••• m. 

LICENCE STAGE 

~ 
Not 1IIlP1Icab1a $40 plus $lIO applied NotllllPlIeable 

Appllcatton Fee Not Not (applicable to Not applicable 50,! per IIQ. mUe NU to rent If IIce""e granted 
Applicable Applicable reDt If granted) 

MIn. $2,000 Not applicable MID. $2,000 NIl Not~leable lila. '10,000 Not applicable 

Bond (Security) Not Not MaL $lIO,OOO 
Applicable Applicable 

50t! per oq. mUe 2i per acre for 2 yr lOt per IIQ .... U. for Not applicable 
soi per IIQ. mile Not applicable 

Annual Rental Not Not Yin. $50 Ii per acre for I yr 1st yr. Increasl", to 
ApplIcable Applicable ,I per IIQ. mUe In 

BIb year 

10% 
Royalty 

LEASE In' AGE 

~ (applicable $20 per IIQ. mile Survey ree as As pre.crlbed ,100 $200 
Appllcallon Fe. $200 ,100 If rent Ia puted) delarmlned by 

IIlDlater 

Mia. $2,000 Mia. $2,000 Yin. '10,000 None $20,000 Yin. $20,000 plus $lIO,OOO 
Bond (Security) $30,000 Min. $2,000 IlIn!ty 

1Iaz. $50,000 

$20 per IIQ. mile $20 per oq. mile $20 per IIQ. mile AsdetermlDedby 1st-5th yr $30 p .. ...... let-5th yr ~o p .•• m. $3,000 per block 
Annual Rental $30,000 per bloclr: $84 per IIQ. mile the M1D1ster 8th-1Otb yr $80 p.o.m. 8th-lOth yr $80 p.s.m. 

11th year on ,100 11th year OD $1000 
p.8.m. p .8.ID. 

101, 101, 10% 101, 10% 10% 10%-1~ 
Royalty 10}, 10% 

PIPI!!UNE LICENCE 

,100 
Pipeline le88 thaD $250 for pipeline At eIlacrellon of No provlaloas. Le_ bas rlgtrt to Lessee bas right to $200 

Application Fe. Pipeline le88 !ban I mile - $250 le88 thaD I mUe Governor to CouncU CCJll8Uucl plpeltoee cDDlllnlct plpeltoe. 
I mile - $250 Pipeline more tbaIl I"",. $lIOO for 
Pipeline more tbaIl I mile - $lIDO 10_r pipelines 
I mUe - $500 

$20,000 1IIn. $2,000 $20,000 t20,OOO At dIacI"etIOD of No prori8tona •. $20,000 
Bond (Security) Gonn.or to C<lUIICtl 

$20 per mile 
$20 per mil. $20 per mile At dlacrat10a of No proriatona. $20 per mila 

AnDual Rental $20 per mUe or as Gonruor In COUDCU 
pre.crlbed. 

p .•• m .• per IIQ. mile 
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