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(wri t'ten ·.in Bri.6ba~i3) . 

DEPARTMENT' OF suPp!:;~l'AND I):EvELOPMENT 
Copper and'B~uXi:te,committee 

Ce~.tury Building f . 
12.9 Swans.ton Street, 

1ffiLBOURNE Ca10 

22nd August, 1941a 

Senator the .H.cn.. Gecrge McLeay, 
Minister :f.or:supply and Develcpment, 
centurYBUildin~, . 
129 Swanstcn street, 
MELB"']!lli~ __ ~1· 

Dear"'S~r, .. ~. '." . ------
6~RQ_.1§PORT 

COPPER ~ MOUNT ISA 
~-. ~--~~---:-:-

.... " 

<I... At its. 4th meeting in Brisbane' on 21st and 22nd August s 
·.the 'Ccpperand, Bauxi te Ccrrirrlittee .. arranged a .co~feren.ce vii th . 
M~.c!. Krut.~'schnit:t, Ma,nagingDil",'ectcr of' the Mt~ Isar~ines', at 
"Thiqh o.f'f'i-~.ers o.f' the Department o.f' Mines cf' Queensland v/ere 
present, 'tc discuss ways'· and' meanscr quickly exploiting the 
reoent'J,y·indi ca ted co.pper: ore bo.dysi tua. ted in the 'Hanging Wall 

... .of; .. the .. EIClck star Lo.de at Nit. I sa . Mine. '. 
, . 

. ge At the l"'eqt.test o.f' the Co.mmi ttee, and f'o.llcFing discussion 
o.f' :the'details between all parties; Mr. Kruttschnitt made a.pro.posal, 

,wnich .is subini t·ted her~\·l.i the . 

..•.. ~ .. Very brief'ly the pro.po.sal is :.~ 

,· . ..(i) .. That :the Mt •. ' :tsa ccmpany 'will endeavour to. pl""od.uce 
at the Tat~ 6f 5,000 tcns p.a. cf standard ccpper 

'as frcm 'abcut January next. 

(ii') The Ccpper prcduced is expected to. be cf standard 
grade;o.f.sufficient purity to. cbviate the necessity 

. ,for e~ectr61ytic :refining • . ... . ' . - . 

. Th~.:CoIn:p.any r.equi:r~s GcveI'nment advances up to. 
£qO:~;OOO .bYVTriy"of.c • (l l.can to. attain this prcducticn" . ' . .' . . 

.. 4. The C.cmrni ttee: t s,·view, cn this matter· is that vlhilethe 
·amQui1.~ .cf 'mcneyaske<;l :fOl'" is -ccnsiderable, ,··there aro,.sO'V,erD;l good 
.reasQns 'v/hy advantagc·,sh6uld. i be taken cf the prcpcsal"These arc ~,. 

-.' . ." '.' . 

(ii) 

,{iii) 

' .... tiv) 

·The p~ime cne'.:- the needfCl'" 'immediate inoreased 
. pr'oducticn of ccpper... . . . 

The sh:Qrt:·timb. r:~.qui~ed. to. ~cb~o::Ln:sub.stant.ial 
·prcd.il'c.t:i, c.n. .'. ... 
Tho.··est~b:lishrtlent'··.c.f the Mt" Isa 'ccmpany .in the 

coppqr slue 1 tlngiridustry in tho extensive 
Clbncurry Field •. 

The po.sS:l..hili ty 9f tn.e COI}1:pany; if it beccmes es­
tablisl1ed".inthis Vlay, entering upon the management 
cf severa;t'cthcr pctential prcducers cf' copper.' 
thereby using its trained :perscnnel and plant 
fCl'" essential naticnal VTC1"'k at a time \711en both are 
at a premium and pcssibly uncbtainable elSerlhel"'e .. 

/ . " 
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(v) . 

, .(vi) 

.. "":".'.2""::' 

The, continuationof:the Committecits policy b:r 
in:t0rGcs~ing .lp.rge min'±ngorganisations in copper 

. projects,· thus , a,S :faras. possible,' avoidirigthe 
necessft'y.·fbr. the ·.G.o.v¢rr.unent to' do mope than 
finance therri 'on mut1:uilly. .. ·sati·stii·ctor,y· bases"e 

',' ', ....... ,.' -, ,'," ,' . 

.. 'The assurance that :·-the ·Commft'tee has ,:from· the 
'·'Queens·land M:inCsDepartment that such, operations 

. viill riot interfere Ylith· those Of the Chillagoe 
Smelter, but rathor assist in stilbi-lisirig :it by' 
providing assistance in the supply of immediately 
needed suiphide orcs, Yli th which to fluX surplus 
copper carbono.to ores noV! oh hand. 

5e Mr. Kruttschni tt has stressed' in his. lottel'l that uhdor 
':9rdin.~J:'y .... c:i.l;'cuinstD.J;lCOS tho exploration of ··t'ilOoro'.bQ¢l.Y w.ould bo 
"':c'qr:ri~Od.:6ut both .. ~16\71y and. tho:i.'lQughlY, acc.ording to ost.o.blished 
·"mi;n:i.ilg p·rp.cticc" :p'r.bviI1g;·t.,onnagos arid·gr.:tdo, before .anyoxpcndi-
.. t\lr'6:'.v7ould·· bo'" il)c:4i'r'od: on' ,9i thor tho mill or smel tor·. Howovor, 
·'h~av.ing~ .r,qg:qrd: ·to .. :,the.prosont.1i'i'lgorit .1'l5iod :f'()r new cOPP.o;r>, ond 
::tho .. ro·ti.$.onablY:~ c,6~fid'ont .q:pi~16ri of );I:r .·.Kj,'luttschnitt:tho. t 
:tonnago a:nd'·gr·Q.d6 \'{:l:11, bo ·.roiillso~, tho 'CQIT)lnit,too::. is<;oftho 

. opl:nionthat:. tho risk shouicf'bo' -takon: .c:>f c;xpon,d:ing:.::tho; .nocossai'Y 
: mon~y:. in tho oxpocto.tion :6f .socuring immcd,iato productiono 
,,' . ,.',.. . 

,6. ,:1;n.:. ~ho light, of: thofOl"ogoing, tho Comrni t too, thorofOl"c, 
.. rocommonds' tho.t.tho ·C.onlpo.nYbo advuncod uP. to £50,000 subjoct to 
·:tho' f.oll·orring C!()'n:di ti,ol1s .. :.~ , . . 

• ' ........ ',' :. ," , •• '. I. ,,_ 

(i). Tho.t.50%.of n,ott p;r>ofi ts rocoi vod:f:l"bm COPPOl" produc-
.' • ti'<;m ,or £5 poi' .. ton on copp~r sold,· \7hichoV01'l is tho· 

:(i1 ) 

grouter, should'. bo dovo'tod to tho l"opuyrnont of. tho ' . .+6.nn.' .' .. .' . 
.... . . ' 

That tho loan should boo.r o.n intorost cho.rgo at tho" 
,:rnto of"5% I?,q. 

Yours fui thfully, . 

----

DoputYChairman 

A. -,J.Koast 
J!l IvI 0 N orffi1an 
Jo' Horsbul"gh 
M. J. Mo.rtin 

Mombors 

COPPER AND ~BAUXITE COMMITTEE 
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'MOUNT ISA 'BINES Llf!IITED 

Mi~ A~ ,C~ smith, 
Secretary, 
Copper & Bauxite Committee, 
Depc-rtment of Supply, 
century House 9 

Srrans-con strect~ 
tlli.1l2.Q!D1~~_.~.D~.:!.l" 

Deo.r Air, 

i:l0UNT ISA,' QUEENSLf-u\lD·, 

At sydney, 

26t:l j:.UrrlS·'~, 1C'41r. 

Further to Mr.C. R~ Hilton's letter tc you of 25th 
Junc,;, replying to yours" of the, 13th; in connection VIi th the 
effort being made, to increo.se thb output of copper in the 
Cernmonrrealth, I nould call your attention to, the present 
pOSition regarding possibilities cit Hount lao.. 

I • .' 

, T\70 diamond drill holes on the NOe 7 Level of the 
Blade Star section of the'mine and three drill holes on the 
No.., 8 Level indicate the occurrence of approxirriately 150s000 
tons of' copper sulphide bre containing 4% +,0 4,,5% CUo Diamond 
drilling is being continued on the No. 9 Level to ascertain 
\"Ihat, if any, dOVln\7ard' extension may be expected from' this 
copper ore lens, A heading' is being d:C'iven in'00 this area on 
l'10') 3 Level Yii th the vievl of substantiating the copper content 
as revealed by the aBsays of the drj,lJ, cores~ 

. ,'Laboratory tests have yielded a recovery of 90% of 
the ~opper in a concentrate assaying about 26% CUo By alter-
ing,'existing,milling,'and smelting plan't, and the addition of 
a h].oderate amount ,of equipment the concentrate could be smelted 

, El.nd converted to 'blister copper at, Mount I SEl" There is also 
th,e"possibili ti, because of the absence ,of appreciable Au-Ag 
values, the, 10YI arsenic and antimony content of the concentrates, 
that a standard', of sufficient purity for the blister may be. 
obtained to obviate the necessity for electrolytic refining" 

If the tonnage and'grade of the ore body indicated by 
diamond drilling is borne out by development work~ a production 

,of'5,000 ton~ of copper yearly could be realised~ The, length 
.. of. :tim~ ,su'ch a ,::t:'ateof output could be : ':.<,:::','ained, Vlould depend 
on .'the 'd'evelopment of lateral and vertical extensions of the 
ore "lens as now indi,cated, or on the discovery of ne\7 ones~ 

:'It is estima:ted that by prompt and energetic mine 
o.evelopment andal t,(3raticins to plant, production could start 

• about the first 'of next ye'ar, if'reasonable deliveries of 
materials are realised~ 

BefoI'e output6":f ,cappel'" ·could beef:fected i tis 
estimated that the .~oliov~iI1g, '~xpi:mgi ture,s vrouldberequired:-

FOI', underground developinerit ,and, stope, 
, ' prepar'at-lon 

For aJ,teI'Ia'tions' t6:-crushlng plant and 
, ,one fiotEi tiOD: unit 

For plant add,itioi1.~and' a1 tera'tions at. 
the smelter fO~Cbpp~~p~odn6tion 

£15,000 

13 y OOO 
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B.ecause ef ;Large, a d6uinuia:l{ions' of unseld meta'l and . 
cencent·rat"es requii'ing all, of. its financia,l ,resources, jl;Ieunt· 
Isa Mine's Ltd·,. is, nO.t -ip'a pesitien ,to' 'ffnance this pre~:ect •. 
Furthermere, it should be pOiI1ted.eutthat.,. 'al theugh the 
cemp~ny, f'~els 'reasonably assured ef the existence ef a sub­
stantial tbnnag'e ef cepper mineralisatien,i t' Vleuld, under 
nOl:'maJ.. ce:ndi tiona, ,carry eut addi tienal· expleratien and 
de\rel-opment be:fere' incurring the expense fer alteratiens and 

',addi:ciO,nal plant. ' 'llhe, situatien, herreve.l', may require a 
. ·sbmewhatbelder pelicy than the cempany is financially able' 

:te adept at this time~ Hm-rever, sheuld the Gevernment decide 

I 

,to' advance the ameunts required fer the abeve mentiened 
expendi tures, the Meunt 'lsa Company vreuld he prepared to' 
embark en a cepper develepment and preducing pre gramme under 
the fellevling terms and cendi tiens:-

(1) The GeverlLment to' advance up to' £50,000, at the rate 
ef appreximately £10~000 per menth, 0.1" en demand, to' 
meet expenditures estimated fer any Given menth, in 
ameunts as certified to' b~ the cempanyo 

( 2) 

( 3) 

( 4) 

(5 ) 

(6) 

Such advance to' be made specifically against antici­
pated cepper preductien and net as a general er 
unrestricted financial ebligatien ef Meunt Isa Mines 
Ltd 4 to' the Geverrunento 

The cempany to' reimburse the Geverrunent at the rate 
of. £5 per ten of copper produced and seld, provided 
that should the company fail to repay the Geverrul1ent 
th'e. tetal amount advanced fer the specific purpose 
set eut herein, 1) because ef a drop in the price ef 
copper beleYI £90 per ton, 2) because of the failure 
efthe ore bedies to produce sufficient copper, 3) 
because ef strikes" fleeds, enemy damage to plant.9 

,interruptions to' transportation, insurl"ectien and any 
ether cause beyond the centrol of the company, then 
and in that event the' obligation of the cempany to' 
repay anybalan'ce of advances unpaid at the time of 
such happening shall cease and determine, provided 
that -such causes of force majeure or any ef' them 
preventing the cemplete reimbursement·ofthe said 
advances, have not been removed, remedied or. o7srcbme 
within six months Of their happening"and that con­
ditiens 1) and 2) have not become operative' in the 
meantime 0 

The company to' furnish an accurate acceunting ef all 
meneys advanced for carrying eut the progl"amme out .... 
lined herein above; such accounting to be duly 
certified by its auditers& 

The Government to intercede in the matter of railage 
rates and use :i.. ts best efferts· to have established by 
the Queensland Railways a tariff on blister copper and/or 
copper matte net to exceed 20/- per t'on frem Mount Isa 
to Tevmsville 0 

'rhe company to' receive £90 per ton of marketable copper 
at the same peint of delivery to 'censumers as applies, 
to ethe;r producers of rnal"ketable brands ef copperro' 
(presumably the peint of delivery is in the sydneyu 
Peri; Kembl~1. range) 0 ' 
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(7) 
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In order to assist in meeting the national emergency 
tl1e company tOo agree to extract as much copper as 
possible from the indicated ore bodies, provided 
that in so doling the grade of ore mined and inilled 
shall not fall belon a grade to yield a reasonable 
return to the company. ° 

Yours faithfully, 

(Sgd~) J. Kruttschnitt 

Coco Lord Castle Stenart 
Ho A. Guess 

°Brisbane Office 


