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DEP ARTII'IENT OF SUPPLY AND DEVELOPMENT 
Copper and Bauxite, Committee 
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, (Wri tten in Brisbane) 
129 Swanston Street, 

MELBOUru~E C~lc 

22nd AUBust, 1941~ 

Senator the Hon~ George McLeay" 
Minister for SUpply and Development, 
Century Bui,lding ~ 
129 Swanstoh street~ 

, ~Q!J:RNJZ ____ ~!.l 0 

Dear Sir~ 

EOURTH_....:R~~OR:r 

QOp;egR - . ..QLONQURRLFIELJ2. 

1. The Committee has given consideration to the desir,e 
of the Government to,put into production any property that can 
materially add to Australia: s oopper output '\7i thin trro years'~ 

2~, As pointed out j.n another submission of even date~, 
it seems probable that 5,000 tons of neyr copper' p"a c can be' 
ol:;>tained from a recently discovel"'edore body in the lIt" Isa", 
I,;'Iines; production commencing i.n Ja:r.iuar~T 1 1942,.' if the Tieces"':;' 
sary capital loan is made as :i. ... ecOlTllnended o ' 

3" In addition, it seems likel;;' that a \7orth 'rrhile" 
production ooulcl be obtained from other mines i11. the Cloncurry 
district~ The pririci.pal potential sources of 'increased supply 
are Hampden Consols$ hit" Oxi,de and Tl'ekela~oy b':1..t maD;)/" othe:;,'", 
smaller properties, can also ,be looked to~, provided some.centrnl 
treatment facilities are available" " ' 

4~ Di'scussi6n rri th officials of the G1ueensla:nd THnes 
Department, Mr<; A~ A" Staines~ Under secretarY9 Lire I" 'lifo. L'forley, 
state Mining Engineer and Mra En No Goode, Managef, Chillagoe 
Smel ter) has l~evealed that' the establi shment. of another central 
smelting and treatment unit (as proposed at IiIt'lIsa) YTould' " 
supplement and actually not Gompete uith the present. operat~ons 
a t Chillagoe I) " " ' , " ' 

50 The properties mentioned above al"'e li'sted in order' of 
their importance:·-

(i) Hampden' Consols - no surface plante Workings 

(ii) 

(iii) 

under uater but reported to be arel~t.~vely 
dry mine; reserves 450,000 tons ,4% 'copper" ' 
These resel~ves are all above the 400 ftc 
level and possibilities ,belorr this 'J..evel have 
not been explored~ 

I,It,; Oxide - being rrorlced by trj.buters for 
week:.y output 50 tons of '16% copper t. ,Re-
serves estimated by R .. Blancha:rd (Geologist, 
Mt" Isa Uines) 170)000 tcins of 7~7% copper, 
above 'Ghe 300 ft." level" 

Trekeiano -~ being ,':rrorlwd. i.n a vef.y small YTay 
for a weekly 'productiori of 90 tons of 12% 
g:c'ade c ' llc.;:c:':'·:'·CC Ci;:"';:,,",:,,':' .. ,'.' (',",i '.abou·,~ 4 .. 000 
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tons similar grade. While the reserve 
.is small' it must be borne in mind that it 
has produ.ced about 175,000 tons '\iIi th a 
similar c'ontinuously small reservej> 

6. With these and other potential sources of large 
tonnag~s of copper in the vicinity of Lito Isa, it is very 
desirable, if it is possible to obtain it, to have Mt, Isa 
Mines with its organisation and smelters in the role of 
examiners, advisers and managers of these major propeI'tiesr 

7. Assuming that this can be arranged, the follo'\iling 
procedure is recommended:-

(i) Hampden Consols~ 

(a) Mto Isa Mines to estimate the cost of de­
watering, and report to th~.i'; Commi tteeQ 

(b) Pl"ovided the Conrrni ttee considers this 
estimate reasonable, Mt. Isa Mines to 
devlater and obtain a parcel of ore and 
make a flotation test thereon. 

(c) . Mt. Isa Mines to then ~eport on the cost 
ofputtirig the Mine· into pl'loduction and 
of operating it. 

(d)' Assuming these estimates are considered 
-:":'~" . J3~ t;i s:~aqtor,.y.,.J~q thi~.' .. :qC?mm.;i,t.~~.e., ... ; ~}1:EL 
.' . Gov:ernrnent: and. Jdtc' Isa·Miries. to make ·:an . 
; '~~.: .. ' ag~~~.1~~ht··:i~:::·,~6·· : .• ~·~·e: \ ~l t'e .. ~~~,ii:v;~~.ijl~~~hods 
:".:i .. !i~,:r :'0l?~~~:~A!1:~:;:~n.:~.: P:r:0I?.~,J.='~Y~ .. !3:s..; .. ~~.llows:-

..... ;·'·· .. Case, 1:·., Mto .. lsa.to .. operate:on. behalf:,., :,' 

.':: ~ .. ' ~.~.> '. ; :1,' ';' > .~' : .. :. :") j:'.;",: < :':L ~ L, '. '~.: :"::~;~~~~iri~~';' ¢~~~h.i .. · .'Yl~'~~h ':;:~' .', ~j'. ;' .. ~~ ".~'~":' '~': < 

~:i.: ~.,.1 . "~4~:" i":-'I', ~ .:' .. ~~ ... '." .. '. :'::'" :.. . '! .' . .r:.:.·i .... " .. l··;~ .. ;.~ .. : ... ~ ... \ .. : ::"'.).;.=.¥: .: .. ::_ 

«:'."':~l. ',. ',"'.1' :" .• >: .. ,.o~£;le ,?:.l. ¥:~~ ;;[.sa: ~.<?' tal{e .. ,ov~r: .. :~he>:., ,,'t, '., 
operation and oymership of "the 

: I.~: '.': ': .'property ·if.desi.;r'<;}d .on· a, bStsis .. ,.... ,{ 
• I) •.• _ ...... ~ ..... "', .~I ..•• \ •.. !.~ '. ' .... ~ ....... " .. ~ ........ _ 

:,:·:,C\.: .... "'., .:.;', .~.; ... : ... ,.(: .. ,,; .. ~ ..... ,i.Jl 'which capital 'costs would 
, be met by Goverrunent loans and 

(::.) :. ":.': .. ', ~ ((,:. c . .1..a. price of copper to be. fixed 
by agreement or alternatively 

(ii) 

(ifi )" 

J • \ Ii: ",~,' . ;c:t:. P ,0ll-US I t.O·, ·1?,G· .;pa~d '. PyJ;'~·ttin~.:! ! .. ~ . 
. ; .. :.".: t.··.·:.: ... ,·.\'M.~~·~ tsa .. to 'op~r'a,t,e . at,.: a . .': ",~ .. ,'. 

. . . reasonable profit and allo'wing 
;'. \ '",,".' 'f-or ·theGovernment ,to,be.·.re-
\ I.' . . _ ',) ': .... ..i,',.. .. "'. .... ~ . ]. ',_ '.) ~_. '.1 \ ,.' \ •• M';' \ _', \.. •••• .:, '..' • _ ••• :: 

. ('.~ 

" ,..; .. ;, . ,.couped ';its advances .. ; t •. ; . 
,,' I \,.' .:... ..J '_ • ' , • .'. '. ' •• _ ~ '.' -: • ~ • " ._.1. ...... : .'. 1 

.... ".~': :' .... .1... u"~'~ .. ~_. . ~" {~ .. -;, I) ',' ..". I .... :~\.:. 
In .. Case· 2 ,:tl1e, ·;Gove:l:'nmorrt ,should firstly take 
th'c"'ncce'ssary"stops fo secure 'the ti tIel) 
To· expedite this the", Committee.cis· now..·· 
~p.prQa~p.1'!,i.ng· ~h6'·p.~7P,e~"~: ·.~.Vlit4· 's:,·y}p\i.··~to': ~·s:'" 
ce.rtaiI!ip.g .• pOf?,sJble termso 

Mt., Oxide,,,: ,' .. !'. ".:.';.'; .,.' .•• , ••... : ,< .... ,;: ... .'c· ... , ,'( . ,.: .' ..... ' 
'\ \" I :' ' .. ,' •••• .:.:.. L: •. _ • M._" .... " _t. \ , ~ ' .. '. 

,:~ .. ·!·:-: ... ~:::.~ .. i·::·.:.:~··::.~. '~.\,. ~:>.:l.,·. :,. .~.:: '<.:~.\~ .. , '.: .. '~~,!:.:_. 
Mt~ I s~, )v!,in.9~; 1 ~~)' .•• hq;' ~s~ecl.f.:·.or ":'~, p.op.c)rt:()~ tl:J..e capital 
ne9.c ~:$~r.Y.i'/::t.·9>'<D.PE?~;;ttE;.;, ~pq..':' prq4B:~·~··.,q9Ppe~,· J'r:,C;>r.Q.: thi s 
prope:p.;Ii;r ".:C • ..: :.:rh:;i:..9.,;:r'¢P'9~ ... t.L ~o,):)q;. c<?~1$i..q.(~~:~.d J1Y- the 

. G.ormnittec '~and''-:it::'~cgardcd . favourably" by them, a' 
procedul ... ~, si-mil'ar:,:;to·:that adopted by Hampden Consols 
. to 'be foilc)\;lede'~:<,-J"j,/':~~r' '.:,:~)<.!:: .. >::~' .. ."'~'::> .. .. :., ... :.' .. " .' . 

• ,_\, •• .':~: ~ .• ; ...... " • ~. '. 'I • : 

Trekei·ano
e

. . . j '.. . ., ' .. -

:~t ',;.:;,:; :-. ~ " .. -(~.~ '~ ... l ..... j. t,~G ···:l .. '.': ......... ,:. ~ ... ~ '~»"\.'" . ' 

Mtclsa Mines·to .. he .. asked'to give;thQir.yiews as . 
to what they coti:tq.··~d9: :~o ·ii~·c~cia·s~"i)~qduct~op:·.:rrom . 

.. :'~~,."";".'::'.,:.;{:.'~ .. :;>.:::" :~ .. :".~:;: '.'<":, ... ::~>'- . / - 3e 
1..'_: ,.~ .. :~ ';::: :;<)~:. ,I,)i.' •. ~' ',' _!.;. .. ,: .... ;~~ ., 1 
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~his ·pr9pertY\~nd"a~"~:;~~·t. c~~to If 't'h'is 
roport;is satisfactory'the Committee is t'o 
rnakc :,r.c6·.bii1rrtbnd~t:Lori foli- tho outright purdl'ihso 
of tl:1C:pr,<:):ppriy, for .operation by lilte> Isa 

'oh similar .. bas·is .to H8.1lipdO'n Consols~ . 
.' . . . . 

.:.' ; ", '.' '.' , \ .. ' . 

Tho" pres,erit' position at the pl"'oporty is that 
it :is·· owned by a Syndicate which profors :to 
operato at'the prosont rato, but which may. be 
pl"ovailed upon ,to solI Ol+t at a modo+'Elte pri,co" 

~.~e Ivla,Ilp.ger of. thq State Smel tor at Chillagoe, 
~~s,:' stJ. ... ess,$.C!: t,lle 'fact t11at a regular supply 

. , ~t th~ Tre¥:e,l~no·~ype ore ~.' to the extent of 
. '~bdut "250tbnsper \"leek~' 'is vi-tal· to the, ", . 

¢arryirigon of. continuoUs'operations at. this 
plan~.. ,At th~present tinie Q because of a. , 
Shqrtag(3' of tliis ,ore, ,there is, milphdelayin 
srrieltj.rig tHe consider'able quanti ties of car....;. 
'bonaie 01"'e now iIi hanci~ 

For this reason the Committee deem it essen­
tial that consideration be given to accelerated 
production from this IvIino(t 

Q1!.§!Qlll2 Pl~nt_~g£uge!:~~o 

8. It .. is necessary also to consider at this "time the 
. "desirabili ty of Mto Iso. being establisped as a Custo~ns treat­

ment ,plant for Chillagoe surpluses. . Discussions haye taken 
pl~ce rlith Mr. Kruttschnitt on ·this matter, and the bases·of 
this proposal will be the subject of a later roport~ 

9. These surpluses rlould, of course, include gougers" 
ore that could more suitably be treated. at Mte Isa~ 

Yours faithfully, 

; 
'. 
" 

(Sgdll) HI'). Go Rq.ggatt , .... Deputy Chairman 

AI') Jo Keast 
'Jo Mo N 01illTIon 

Members 
Jo Horsburgh. 

M~ J. Martin 

COPPER ~'\.ND BAUXITE COMMITTEE 


