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This report 10 supplementary to Report Ho.

1948/33 of 24th June, 1943, cnd to eport Lo. 1948/16 of
27th February, 1948, The iaoformation given bolow @os Ob-
tained during & visit to the Uestorn Justralisn Goldrields
in coapeny with Hede. CoOk, ifining Ragineer, and H.li, Drum-
wond of the Departueat of the “reasurye The period Jpril
26th to Lsy 2nd wss speont at Kelgoorllie, loy 3rd and Lay 4L4th
at Sons of Owalie liine, Hay 5th at Kolgoorlie, eond Mey 6th
ia discuscions at Porth with the Under Secretopry for Kines
and others. '

The notes givea here are supplementsry to those
sumplied by Mr. Cooke.

Reculta of Nevelopment.

- In the grevious report oo thic wine bty tho writer
(No. 1948/33), it wae shown that, for the yesr eadsd 31st
Auvgust, 1947, an aversge of 11 tona of ore were obtaiaed per
foot of development, Por the year endsd 31lst August, 1948,
61,000 tons of ore were cbtained from 5,674 feet of devele
opment, 8n sverage of 10.8 tons per foote This comperes
with en svaorege of 21.5 tons per foot for current operations
at South Eclgoorlies cnd  genercl everage of 20=30 tons
per foot for Kalgoorlie @3 & whoie.

L 4a noted Dy Mr. Cook, for the 7 periods ended
15, 3. 49, 47,965 tons trectsd hod on average hesd volue
Le757 dwt. per ton, compared with 5.156 dwte. par ton for
the yeor endsd 3lat Avgust, 1948, : :

' ?he gbove results indieate that, during the pest
year, the compony hos not been very suecessful in fiandiag
are. . ’ .

' It is interesting to note alco, thot for the period
1st Septenber, 1548, to 1lst liarech, 1949, the company carried
out dsvelopment st an average rate of 378 feect per L~weekly
period as ogeinst & mioimun svernge of 460 feot osked for
in the Prime Wianister's letter and cn average of some
615 fest per period which the Government ellowed ac 8 PEXe
ioum. This reflects the difficulty experienced dJy the
company in msintainlng both output and development &t a rensons
ebIe Iovil. - ra-the Tulic fevelooudnt hildwred by ths Govera-
ment been corried out, the louces wouldy, of gourse, have been
roportionately higher, She relotively cunll amount of
dsvelopment carried out is likely to us reflected in e fall
in ore reserves when thesc are coiculeted ot 31t dugust of
this yesp,

The ebove rather anfavouradle resulté are offset
t5 socme extent by the hopeful develonuents liosted Wy Hr.
Cook on poge 2 of his wemorendum (11.5.49); however, as
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stated by him, the ore Shoots intersected erc probobly
a8l1le

Puture Possibilitieg.

Possibly more ioportant thenm these interssotions
hosever, cre & auxmber of recent recommendations by KeJde
Pigucane, Conzultiayg Geoslogist to the cxupanye In the
past iire Finucgne, hos given advice to the compeny
only im eoaneciion with {igolatsd problems and it is not
gertalin that this sdvice hes slweys been followsd, Re-
cently, however, hs has commenced s more cospreheunsive
study of a aumdbsr of the lessss, and, s & result of this
wark, some important recommendations have deen mmde, The
most hopeful of these results from the reclization thet &
lerge ore ystem, dsveloped in recent yesra in the North
Kelgurli Hine, 2ad knowm s the Restern System of Cale
Schist Lodes, could extend northward into the Paringa and
Horth Kalgurll Ceantral lLeases held by the Psringa Compeny.
This poaslbility can be cheeply tested by drilling from
existing workings, end should resulis be favoursble, the
outlook for Perinze could he much beticr than it 1s at
present. It is kuown that the mansgement of the North
Kalgurli Mine, Knowing these posasibllities, is prepared
t0 buy the Poringa lesses in guestion if acceptable teris
cen be errangeds

Three other recommendationa Ly Kede Finneane.
could 1ead to the Giscovery of sualler shoota.

Bacomaende tiog.

It is considered that there ic & reasonable csse
for the continuance of asalitance for & period of 6 %0 9
months, which should encble the compony to test the prose
pects outlined sbove, For the purpose of carryiag out thie
work, the developmant footage at preseant allowed (6,000

to 8,000 fect per gesr) is guite sdequate, and, 8s slready
noted, the company has not Leea sble to comply even with

the mpialmunm reguirements.

Ia the question of diemond drilling however, shich

15 vital to the exploration progromme on which the future
of this nine depeunds, it seems that the Goverament may have
besn too restrictive. For the seven periocds ended 15.3.49,
the company csrrisd out 5,911 feet of dlsmond drilling at
ga gverage cost of 8,08 shiliings per foot. This 1is equive=
lent t0 sn annual rate of expendlture on drilling of &p-
proximately £4,400, wheress the sum ollowed by the Governw
ment was £3,000,

-

The development sad exploration carried out
by Gowth Kalgurli Consolidated during the period of Colme
monwenlth @ssistence havs glven guite fevouroble results.

- For the yesar eadsd 29.3.49, the following ore
wes treatedse

i -y %

79,59 5.46
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S Tﬁﬂé; the mine was cble to moiatein output at
6,030 tons por month, & little above the grade of S.3 dwt.
stipulated.

in adéition to this, the ore reserves have Leen
incressed by about 18,000 tons while the grade of the roaerves
which, at 3rd lfoveisbor, 1048, wes 5.50, hed, by 12tb Qc-
tober, 1348, been inoreased to 5,55 dwt, ton, At the time
of the previous inspection, the grude was beiang maiatained
by drawiag an unusuaally bigh proportion of ore from the
relatively rich No., 2 Cross=Lode. During recent months, this
ngs not been accesscry, bigher grade ore having been obtained
elsewhere. . ' ‘

. Ore reserves at l2th October, 1943, including
posltive, probuble aud broken ore cmouatsd to:

The developmaant allowed by the Conmonweslth was
50000 feet per yenr, <hioc 10 close to tho smount carried
out for the yecr eaded 31st [ierch, 1943, and is in excecs
of thet performed Guriag the latter Jears of the war period.
However, towerds the end of tho first twelve months of
Governaent sasistance (ended 29th Lerch, 1949), the cowpany
cut down on Gevelopmont in ordor 0 remsain within the limit
allowed, ond could possibly heve carricd out 5,000 feet for
the year instead of 5,000, As the developmant performed
with the aid of Comipavecltih hee given fevowrable results
and hag yielded sporoximately 21.6 tous of ore per foot, it
is considered that the compony should be ollowed to cerr
out 6,020 feet of development per sunuz. Ia 1341 and 1942,
the footagea were 6,540 feet cnd 6,460 feot respectively.

. The Government cllowed k,500 feet of dicmond

drilliog per snaum eand it is belleved {or similar ressons

to those oatlined sbove, thet this emount ahould be increased
by 1,000 t0 1,500 feet per snnum

From the geologicul vicwpoiat, the major item
of diacussion with thic compeny wes the gquestion of
Goverament finence for the loag exploratory aorth drive
at the 2050 foot level.

In iy report Ho. 1948/33, this drive wes cherace
terizsed Yes & rether speculstive veature?s During the pre=~
genl exrminotion, ©ll avelleble evidence wes re-gxonlned
cnd the accomprnaying picn ¢ad seciion were prepored. ihe
concluzion arrived 6t wos oiwiler to thaet given foramcrly.
The longitudincl oection fndicstes that ths rich choots
mined on tiie North Kelgurli lesses hoave a flet . .
pitch, and will not cntcr Bnterarise ground at depthe
Diapmand 8rilling by the compuay hes cortainly ictersected
gome ors €hich oy be o repotition &t depth of the choot
work=d by Sorth Kolgurli. However, it iz concidsred
doubtrel whether there is & suefficient chonce of diacovepe~
ing &n orebody lerge enouzh to warrent the considerable
expenditure which Will be neceascry to explore the possibdble
depoait and to prepurc it for oining. '
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2083 aF QuALlA LIMITED,

This hss been one of ihs noct eoaatsteut oreboaul
ever worked in Vesters Justralis and, from the information
gathered during the preseni ezaminuation, there i3 no indicte-
tion that the orsbody is uxew to fazl ia the nssr tature.

At 3let Bscmaber, 19,48, ore reserves were

. eatimated by the Compaay as followaie

Loag . Gold Conteat
532,778 169,612 6. 35

4 atudy of the ore rescrve pleaos inuleated that
of this total, some 155,000 tons will probebly never be re-
coversd as it occurs asbove leveis which would be too coauy
40 recondition. Thia.leaves approximately 378,000 %
actual ore reserve, but of this, epproxicately 160,000
tons has ot been prepared for stopinge Thus, ore proved
2& prepuered for atopiag, cmounts to approximetely 218,000

O0Be .

Host of this reserve occurs sbove Ho. 31 level,
the lowest yet driven, w0 winges have been sunk from here
to the next proposed level, and these indicate thot the
deposit $3 contiauing with the ususl thickness and grade,
The driving of NHe. 32 level is likely to add ¢ furthar
200,000 ton2 to ore rescrves,

GENERAL 0TS,

"The preeeut forw of Conmonwenlth &selstence ic of
vory consideraible help to come marginol wmines, but the {o~
dustry s &£ whole is in trouble owing t0o & number of vwelle
known fectors, eclresdy discussed in various reports. The -
most important of these is of course, the rise¢ in cost of
production per 0%, of gold:s J.F. Thorn, Geaeral Hansger,
Iske View cad Star Limited, supplied the followlang figurcs
which sppeer to be Sounds

Xesp '. A¥ersge oot per Qugge
. ) & i o Y

1939 e a0 se® e@ -%o 190 9

i7 sees o8 ese 9 1. 5 ’

Presant Yy 90150 0 to £10.

‘ From the geologieal potant of view, it is ouggested
that, if there iz any rcol reason 0 Lolisve thﬁt the price
of gold will vltimstely rice, it would be s sound investment
for the Coverameat 40 help fincnce development ond explors=
tion im several Xolgoorlle liines sad in ¢ aumber of othey
properties outside of this area. Clearly, developuoent
could not bLe subsidised in any snd every circumstance, &s
this might lead to gome very speculative undertukiangse 70
guard agatnet this, it would perbaps be possible to stipu=-
late that, for developent to We subsldised, 1% would have
to yield 8 certsin percentage psayability or & certain aumber
of tons of ore per foote 70 ths axteat that ths ctipulated
ngux'o:. were not stteined, the cost would be 0 the compoaules
sccoun '

Bxploration and dsvelopmient are sound iavestusats
for the {nduatry from acay long-raage point of view, and 1t i
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folt thsat Kelgoorlie snd severcl other localities have
every proapect of rssponding fevoursbly., However, the
chences of findicag extrensly rich deposits, which would

be bighly-profiteble even under preceat economic conditions
are 0ot high and few mines would last very long if they .
were forced to oine only high-grade ore. It is considered,
therefore, that the cacouragement of exploration and
developaent is sounad, only 4f the future of the industry
itself 43 considered to be hopeful from ths long-range point
of view., The arin surposc of these remarks is to iadicate
that the geological svidence shows that there is prodbably
much gold yet to be found in Vestera Austrelis eand that some
of 1t egn b8 found at retsousblie coste

At preasnt, leack of lebour aad shortege of
e3senticl equipment pleos severe limitations on exploration,
while 1in addition, conpoaies ead invesitors generelly lack
oonfidence in the imuediate faturs. Should the Government
desire to inspire confidence ims the industry, an indication
of williagness by the Goveramsat to invest in developuent
£04 explorstion would halp very coasiderably fa thesr

.mrectson.
E et
(C. J. Sullivan)
CM‘KBKRRA., LeCoTe 8 a 04 BTe

29th Moy, 295. | Mioing
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